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PROCEEDIHNGS

[Ancherage, Alaska - 8/5/2002)

HEARING QOFFICER GEARY: all right, This
public hearing ig called to crder.

good evening., My name iz Dennis Geary
and I am the Hearipg Offirer assigned to preside at this
hearing. The purpose of this hearing is o receive
public comments concerning the propossd renewal of the
Right of wWay for the Trans-Alaska Pipeline System. We
invite comments on the following three doguments related
to that proposal:

1. The Burcau of Land Management Draft
Envircnmental Impachk Shatement .

2. The Evwaluation and Finding regarding subsistence
under Section 810 of the Alaska Naticnal Interest Labda
hct which are contained in Appendix B of the Draft
Entiromnmental lmpact Statement .

3., The State of alaska, Department of Natural
Resources Commissioner’'se Sktatement of Reasons and
Proposed Written Doterminaticn, Trans-Alaska Pipeline
Right of wWay Lease Repgwal ADLE3IGT4.

It's not the purpose of this hearing to
cngage in discussion or debate or to respond to quesbionsz
about the Draft Envirenmental Impact Stabement,

rubsistence, the Commissioner’s Determination or the

COMPTUTER MATRIX COURET REEQHTERS
310 K Strest, Su-te 200
hncharage, D %0501
Phone- {907 2430663/ Fax-143-1473
e-mail jpkgzi.nel - sahileggeoi. net 2
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Trane-alaska Pipeline gysztem.

In addicion teo myself, Federal and Scare
repragentatives from the Joint Pipeline Office are here
to listen bd Your Comments.

ME. BEOSSIAR: 1'm Jerry Brodsia,
authorized officar of che Bureau of Land Management . And
I'd like to welcome everyone to the hearing tanight.

With me hare tonight is Drew Pearce. 1 think wyoui all
know that Drew is the senior advisor.

Mr., REIMER: T'm Gary Reimer from Bureau
of Land Management, Joint Pipeline GFfice. And thank you
all for comihg.

M5. LAUGHLIN: I*m Kaye Laughlin, with
the Division of dovermmental COoordinaticn,

ME. KERRIGAN: John Kerrigan, State
ripeline Director for Department of Natural Resources,
Jaint Pipeline Office.

HEARING CFFICER GERRY: Notice of
awvailability of the Draft Envirommental Impact Statement
on the TAPE Right of Way Renewal appeared ip the Federal
Register on July 5th, 2002 in Volume E7, MNumber 133 at
Page 44832. The State of Alaska has alsc previded notice
of the availability of the Commissioner's Proposed
Determination on July 3rd, 200%. Hotificatlon about the

date, i.lme and locatieon for this hearing ag well as the

COMPUTER MATRLY COURT REPORTERE LLG
110 ¥ EBireeb, Suite 2390
Anchorage, AE 33561
Phone- (307) 243-06&8/Fax-243-1473
e-mai.  jpkigel_ner - sahiled@gei.ret 3
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six other hearings scheduled to receive conments on the
traft Bnvircnmental Impact Statement, subsistence and the
Commissioner s Detcrmination was announced in cthe media
including newspaper, radio and the internet. In
addition, nobices about chis Dearing were gsbt Lo
individuals and organizacions thal have requested bto be
kept informed about. this project.  LE wyou would like to
ba on that list and to receive infermation about this
project, you cam 2ign up at the regipkratieon table at ths
kack of the room,

Both oral and written comments will he
raken tonight. In addition, coemments can be submitted to
the BELM by fax, mail, telephone, the internet or hand-
delivered to the Joint Pipeline Qffice in Anchorage. The
Scate will accept additional written comnents Sent Ly
mail, fax or =-mail. We will acrept additional conments
received or postmarked by Augqust 20th, 204z, which iz the
closing date of the public comment period for the Draftb
Environmental Impact Statement and bhe Conmiszioner’s
rroposed Determination. TInformation for providing
additional comments is on the registration table. &1l
oral and written commenta rececived by the end of the
publdic eomment period will be treated equally and will be
analyzed and considered in the preparation of the Finpal

Envircnmental Inpadh Statcment and the Commissioncr's

317 K Btreet, Saite 200
Anchorago, Ak FELOC
Phome-(807) S43-0668/Fax-243-2473
g-tall - JpxEgel onet - sahdledgeri.ret 4
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Final Determinaticon. In addition, both the Final
Envirenmental Impact Statement and the Copmisgioner’s
Final Determination will @ontain wWwritcen responses ta the
comments received o the respective draft doguments.

In order teo eBnsure a complete and
accurate record of the hearing, it's necessary thab only
cne person epeak at a time, Ik's alaos regquested that
eVETvOone remain az quiet as possible while the hsaring is
in process.

Rt this time please turn all cell phones
off or to a vikrate enly mode. 1f you wish teo speak.
rpleass sigh in at the registration table Eirst. Speakers
will be called in the order in which they're registered.
In the ewvent that a speaker is not pressnt when their
name is ralled, we'll proceed and that perseon’s name will
be called again later, 1n corder to give sveryonc who
wishes to speak an oppertunity Lo do =o we have limited
the time for sach speaker to 10 minutes. This box light
will help you know when your Lime iz nearly up. The
light will turn green as you begin your comments, it will
turn yellow when you have one minute remaining and will
turn red when your time is up.

L court vepartor will record the oral
comments and prepare a verbatim transcript. TL you have

an axtra written copy of your comments, please provide it

COMPUTEE MATRIX SOURT RBRORTERH, LLC
310 K Skreel., Bulle 200
RBrchorage, AR 03301
Fhaone- (407 243 J66R/Fawx-743-1473
e-rmail ‘plggei el - nabllesqoi.net 5
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to me for any clarification which may be necessary. In
any event, your remarks will be rocorded as you state
them. If wou wish to supplement your oral gomments with
additiomal wrirten material, please provide that material
Emome and it will ke marked as an exhibit and made a part
of this hearing.

Are there any gquestions regarding the
hearing process?

UMIDENTIFIED WOICE: Yes, there’'s a
question.

HEARTIHG QFFICER GEARY: Stakbke vyour
quartion.

UNIDENMTIFIED VOICE: I nobice that D3C is
here and {indiscernikble - away from microphone)
authorized officer approval of the TAPS contingency plan,
I noted that DGC did not conduct the joink review of the
contingency plan and ia not conducting the joint review
of DETS ag reguired by the hIME,

HERRING OFFICER GEARY: Sir, you can
pbate thooe commentz, 1f wou'd like into the record.. ...

UNIDENTIFIED VOICE: But is DGC... ..

HEARINGG QFFICER GEARY: . .... ut this --
do you have any gquesllons regarding the process of.. ...

UN1DENTITIED WOICE: .. ... going to comply

with the law -- this 1p & guestion about the process,

COMPUTEFR. MATRIX COTRT REPORTERS, LLC
310 X Sireeb, Buite 200
hwchorage, RAE ZHL0L
Fhone- (9071 2d43-066A,/Fair-243-1473
a-mail - jpréyct.net - eahilesgoi, net 2
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gir, ig NGC going to comply with the ACMP and conduct
this hearing?

HEARTNG OFFTCER GiARY: Are there any
other guestions that have to do with the process of
tonight's hearing?

ME. WHITTAREEER: Yeah, I'd like to ask a
guestion. Yow #aid that all the testimony would be
treated equally and unfortunately I den’k subacribe to
the Federal Register and there ia net a copy of the BIS
in the room at gpresent, therefore, I'm at a disadvantage
re some of these people lika. ...

HEARING OFFICER GEARY: What's vour
question, Sir?

MFE. WHITTARKER: My guesticn is, how can
you treat teatimony equally when people trom the oil
indusgtry and hlyeska are better preparcd than us? Thank
you. I mean docsn’t that mean you're sort of
digeriminatory?

HEARING CQFFICER GERHY: When I call vour
name, please come {orward to the microphone, state your
name, the crganization you represent, if any, and whether
you' re also providing written commepts.  Alss, for
administrative purposes, please specify whether you're
commanting on the Draft Envircnmental Impact Statement or

whether you’re cowmenting on pubnsistence under .810 of

ZOMEUTER MATRIXY CUURT REPORTERS, LLE
310 E Hcrest, Kuibe 200
anchorugs, "E  S3501
Theaiee- (8071 243-0660,/Fax-243-1473
w-bail - jpkigeoi.net - sahile#qri.not ?
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SNILCA or whether you're commenting on the Commissioner’s
Fropogaerd Determination.

We have approximately 40 ppeakers
secheduled so far. Hased on paest axperience, that means
that the last speakers will be speaking somstime aftor
midnight s¢ I'm going to hold everyone toe a pretty tight

srhedule. When vour time im up, we're going to move on

to the next speaker. 0173

The first speaker I have is Maynard Tapp.

MH. TAPF: My nams is Maynard Tapp. I'm
representing a group called Alaska Pipeling Builder's
Reosociation and I°'11 be commenting no the DEIS.

Thank you for this ppportunity te speak.
The Alaska Fipeline Builder’s Asusociation is an
organization of former and current staff managers and
enginesrs who parricipated in the dezign, rconstructicn
and operations of TAPS. The corganization represents
approximately 400 members. [Qur organization held an
anmal meeting this last weck to celebrate and reflect on
2% years of successzful operation of TAPS. We also
discussed extensively Lhe Draft Bnvironmental Tmpact
Statement and the Commissicner's Report and I'm here teo
provide ocur organizabion’s oomments.

We support a 30 year grant and lease for

TaPs. The pipeline has had an outstanding record of

COMPOTER MRTREIX _QUUERET BREFOBRTERS, LLC
310 E Sbreel., Suite 200
Archoragse, AE 43501
FPhone-1207) 243 M6&E,Fax-242-14713
g-mail = :phkiégol.nen - Zahilewgei.nst g
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operaticns. Tt has experienced reliakility of over 5%
percent and if this isn't the best in the work in this
type of product, T would like to know one that's better,

It's environomanlial and safety
performances are similarly high and well excesds haticnal
standards and neryme. As designers and builders of TLPS
and other major projects, we Know the redundancies,
tactors of safety of TAPS that was in Lthe original design
and klyeska has improved this every year since. We have
high confidence based on our knowledge of the desige and
actual record of performance that the pipeline will
eontinue £o improve and to provide a safe, reliable
environmental protective transportation link for the
Horth Slope crude for at least anether 30 years and most
likely mach leonger.

Ome persconal comment. This pipeline i4
important to not anly the state's economics bub to the
national security. It is a way that we can build a
kEridge to the enspales and the energy suppliez of the
narth.

Thank you wery much,

HEARIKG OFFICER CGERRY: Thank you for
wour commente. A3l right, I'm going to mark the letter
from Mr. Laasch as Exhibib 24.

{Hearing Exhibit 24 markad)

COMPUTER MATRIN _CODRT REPOETERS, LLC
110 ¥ Streeb, Suike 2490
fnchorage, AKE 33501
Fhone (907! 241-0&RA/Fax-243-1473
c-mail - jpkigei.net - eanilewgoi.neb 3
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00174

WR, HANLFEY: Good evening. My name is
Mark Tanley. I'm the public aftairs manager for hnadarke
cerroleum here in Llaska. I'd like to start by thanking
yoir for holding these hearings and having them across the
state so that people from all over alaska can actually
comment on this., I think it's important to hear from all
gides =0 1 appreciate you gquys caming here and having
these hearinga.

knadarkc's one of the largest independent
exploration companics in the world and we have a large
acreage position in Alaska, both State, Watiwve and
Federal land. We 5ee a lot of prospectlvity up here. We
think there's a 1ot of opportunity for finding more oil.
And for companics like ours to make investment decisions
wee neerd £o have the stakility and tle length thal*s being
recommendsd g0 we support the 30 year recommendation in
the Draft EIS. It takes a long time to develop a
prospect and actually get it inteo preduction and once it
ig in preoduction we hope those fields last far 15, 20 or
longer yeard, =o that's a crucial element for us in being
ahle to inwvest in the =tate and continue expluorations,
having thalt length of cthe extension.

We're not an owner of TAPS bub we do have
production alrasady from Alpine and like T #aid, we have a

lak of acreage that we think id prospective.

COMPUTER MATRIX SOURT REPORTERS, LLO
JL0 K Zrreer, Ruelbe 200
Brngchnrage, MK I3501
Flione- {527) 243- DAGE/Fax-2453-1473
g-mail - jpkigci-pet - sahiledqeoi.net 10
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The other igsuse for us is alaska's got to
be competitbive in its environment and it has the
pobential Eo provide a lot of energy Lor the Unirted
States and revenus, balh Lo the Federal government and
the state of Alaska, buc the costs of developing have to
ke compecitive world-wide, so we would encourage any
cosbs Lhab den't add value not be added Lo this
particular project.

Zo just to summarize, I would say we have
the interest, the acreage and the technology to find oil
in mlaska. We are excited aboub the prospects but we
have to make long-term investments and decisicns abour
regauthorizing the pipeline Right of Way, will affect
those., We encourage a 30 year authorizabion and keeping
the costs of Alaska oil exploration down through lower
cransportaticon cosks iz important also to help Alaska
continue to ke a supplier of energy in Lhe United States.
H30 we encourage you te authorize the pipeline for 30
yeara, keop the costs as low ag poessible while still
providing a safe trangportation system.

Thank wou.

HEARING OFFICER GEARY: Thank you, ME.
Hanley. Tom Maloney. Q75

ME, MALONEY: Good evening, My name's

Tom Malonsy. I'hm a resident here of Anchoerage, rlazka.

LOMPTTER MATRIX COUTRT REFORTERS, LLEG
310 K Screet, Suite 200
Anchorage, AY  9%501
Mhone - (90T 243 -0BRE/Pen-E43 14973
2-ma2il - jpkiégoi.tet = sahilesgel_ net 11
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And I work with Veco Alaska, which ias alse headquartered
here in Anchorage, Alaska. 1 previcusly provided written
Lestimony and 1'm commentbing on the EIS.

Firgl of all, 1like Mr. Hanley, T'm very
pleaged Lo be here conight. Ifm glad you're taking the
time to listen to Alazkaps around the state. Lastb week
wag wery instrumental in that it wag bhe 25th aniiversary
of the Cordova Trans-flaszka Fipeline startup and I mast
zay, since I worked on it in 1%77, sverything regarding
rhe pipeline has greatly exceeded all of my expedctations
and I think most Rlaskans. «Just loock at the Draft EIS
chat was out and the Final EIS that was out in the early
13703, take a lock at what was predicted chen and what
has hecome realicy after 2% years of operabiomn.
Tremendous performance.

T have & hundred percent support for a
full 30 vyear Right of Way renewal. Why 30 years?  Could
be longer but I guess thal's the maximun allowed by law.
My wife, when I asked her that guestion, she says, geez,
we all hawve 30 year mortgages, Like Mr. lHanley 2aid, it
takes a long time, first of all, ko develop a project.
Second of all ko geb econcmic return; many times that
takez a 10 Lo 12 year period,

So why 30 years? First of all the

reliakility of Ehe pipeline thakt's been proven by the

COMPTTER MATRIK COUTRT REPORTERE, LLEG
310 ¥ Btreetb, Suite 200
Anchorage, AK 39501
Fhiote - (907] 243-06bB/FPax-243-1473
e-mail - jpkegei.onet - cahiledgoes.onet 1z
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TAFS owners and the operating company Ahlyeska Pipeline,
the reliakility percentages, 99.6 peroent speak for
themzelves., The pipeline has safely cperabed at over two
million karrels a day during its peak in the late 13848
and currently cperates at about half of chat level.

Spill rate comparisona, comparing Alveska
with naticnal pipelines show that TAPS is 530 bo 100 times
betcer on a per barrel, pcr mile bapis than the average
pipaline in the United States. The safety record of
hlyeska and les contractors is roughly three times hetter
than the naticnal gemeral industry rates that have been
oublishad.

What sccnomic benefite are the pipeline
ro the state and local communities that it operates in?
Well, at a price of roughly 20 to 325 & barrel, at
current producticon levels of around a million, the
pipeline generates about seven to nine billion dollars in
revenues a year. Roughly 70 to B0 parcent of cur state
budget revenues come trom oil and gas developmenls, mMOst
all of it going down TAFE. Local govertments, like bthe
Horth Slope Borough, the communicy of Valdez and other
communi bies, you know, depend heavily on TAPE as a
property tax base. Alaska contractors and their
emplayees, the TAPS owners and Alyeska Pipeline have gone

out pf their way te hire gualified Alaskan companiasz and

OOHMPOTEE MATEIX COTURT REPCGRTERS, LLC
319 K Streel, Suite 200
Apchorage, &K 59501
Phoue- (207) 243 0€6A/Fax-243-1473
e-mail - jpkegei.ost - sahiledgei_ net 13
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Alaskan individuals to work an their projects. The
Alaska Permanent Fund Dividend is a nice bonus for
residents of Alaska every {Octaober. I know my family
enjeys receiving them, Refineries, Alaska Wative
Corporations and Lheir shareholders, Veco employeea, 13
percenl. of its bLlyeska work ferce is Alaska Wabive and
they come from some of the finest universities in the
counl.ry, like UAR, UAF and then alsc some of Lhe Lower 448
ones like Stanford, Texas A&M and a host of other fine
univaersities. Possikle gas commercialization is ancther
strong state and local incentive Lo continue on with
TRPS.

What are soms of the Federal benelfits?
Federal revenues thabt theyrve cbtained through things
like NERA lease eales, we would certainiy like to gee
HPRA devcloped and safely transported dewn the TAPS in
the Future. &ll the major cil companies pay pretty major
Federal tax receipts. Iwmprove balance of trade. Reduce
dependence on foreign oil. Mulkiple other indusbries
throughout the countty benefic. I‘ve seen Phillip, BE
building doukle-hull tankers. t'c keen great for
shipyards that have preltty much been decimated throughout
the Lower 48. Jrobs have been created throughout the
counk Ty

In aumnary, the TAPE owners and the

CUOMEUTER MATREIX COURT REFPORTHERS, LLC
310 ¥ Btresi, Suite 200
Anchoragc, AX 99501
Phone - (9G7] 243-0668,/Fax-243-1473
r-mail - jpkRcci.onet - sahileggol ret 14
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regulatory agencies, especially the JPO zhould continue
doing an ocutatanding jok. We do not need additional
mprersight by other individuals that Qo ool have the
professional experience to review the many complex imsuns
surrcunding Lhe pipeline. The big challenge that we all
face is finding and developing new fieclds in a timely
basis bto increase produckicn. I, for one, would like to
go back and see those btwo million barrels a day that was
pafely tranzported chroughout TAPS during the lace 1520s5.
I urge vou all o grant TAFS a 30 renewal.

I thank you very much for allowing me the
oprortunity to speak tonight. Thanks.

HEAEING OFFICER GREARY: Thank vou, Mr.

Malone. Alastair Graham. 00176

MR. CRAHAM: Good avening. My name is
Alastair Graham., I'w commercial manager for EP
Bxpleratbion Alaska. Thank you for the opportunity to
make comments thiz evening., I'd like to comment on the
Commigsioner’ s Proposed Detexrminatleon and an the Draft
EIS.

I'm here to urge renawal of the TAPS
Right of Way for & pericd of 30 years because of its
imporkance Lo our business here in Alaska. OJur industry
is a rcapital inkensive one, We risk large sums of money

up front to develop resources that will be prodoced over

COMPITTER MATRIX COURT REFORTERS, LLE
110 ® Street, Suite 200
Anchorage, AK  B3RD]
Bhrope- |07 243-04G68/Fax-243 1<73
e-mall - ‘pkageoi.net - sahile®gui . nel 15
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periods of 20 to 30 years or longer., We're still
inveskbing well over 5500 millicn a year in Alaska to
develop new production and o mowve that production to
markst.

The investments we are concemplating here
today in <il and the poteontially huge inveskment we' e
congidering in gas are bhoth predicated on the long-term
availability of TRPE to move our liguids Lo market.
Without certainty of our ability to sell the asscciated
liquids, there can't be no gas project. Bocauss of the
importance of this tranasportation system, the industry
has ipvested billiocns of dollars over the last 25 years
in the maintenance and upkeep of the system and will
contioue bo do so into the future. This is reflecred in
the JPO finding that the ling is in oozd shape today.
hnd with continued investwment it will remain in good
shape into the fubure,

Ziven that track record, it s also
csgential that we aveid new requiremente that add
gsigniticantly to the costs of operating and maintaining
the line with no commensurate bepafit,

KBecause the Horth Slope of Alaska is
dizadvantaged by ite distance from the market, higher
costs of transporting North Slope oil Lo market i3 four

Limgs BR's global average, that makes it more difficult

COMFUTER MATRIX COURT EEPOERTERS, LLLC
3L0 K Streoceb, Suite 200
Enchorage,  AK 93501
rhone (907) 243-0860/Fax-243-1472
e-mas 1 - jpk@oci.not sahilesgoionet la
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for the North Slepe cil Lo compete in the global marker
and more difficult for companies likse BF Alaska to
gumpete for the investwent dollars required to sustain
production from our existing fields.

22 in summary, Lhe future of BE' =
busincss here is dependent upon getting our oil te market
for at Jeast the next 30 years and we need this renewal
to do that, on177

Thank yeou.

HEARRIMG OFFICER SEREY: Thank you, Mr.
Graham. Steve Wright.

ME. WRIGHT: Good svening. My name’s
Stuve Wright and I work as Chevron/Texaco's Alaska
Project Development Advisor here in anchorage. If1ll hba
providing brief oral and written comments tonight on the
Draft EIS.

Chevron,/Texaco has a broad and wvery
diverse portfolio of Horth Slope assebs ranging from a
large exploration acreage podilion to a very significant
working interest at Peint Thompson field. wWe're in the
procesd now of assessing and potentially developing many
of these assets which could help provide for the long-
tetm energy sSecurity of our nation. Point Thompson field
alone may have a 30 year production life with reserves of

approximately 400 million barrels of condensate and could

COMEUTER. MATRLK COTRT EEEQGRTERS, LLC
J1c B Streekb, Su-ne 20O
ancherage, [E O 28501
Pheswe- (8071 243-06649 /Fax-243-1473
a-mail - jpkogoil.onel - sahdlefgeoi.nck 17
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e ane of the largest on shore new develepments in the
United Stales in the lastc 20 years. The magnitude of cur
potential inwvestment at Point Thompson may overshadow all
of our previous cxpenditures within the state ot Alasgka.
ks we asgags these developmant
opportunities, key criteria in our svaluation process 14
accesy to a certain and stable infrastructure for moving
this large reserve base to market. A critical link in
that transportation network is the Trans-Alaska Pipeline
system, Although, Chevron/Texaca iz not a Trans-alaska
Pipelinc owner at this point, we believe that it is wital
that the 30 year TAPS Right of Way rcnewal term be
approved to provide the assurance of continued access to
this transporiation network, without which, no future
dgevelopment of North Slope reserves can take place,

As a rommitted North Blope explorer and
producer, Chevron/Texacs strongly supportbzs bhe
reauthorization of the 20 year Right of Way renewal berm
for the Trans-Alaska Pipeline system.

Thank you for allowing me an cpporbunily
te provide comment this evening.

HELRING QOFFICER GEARY: Thank you, Mr.
Wright .

ME. WEIGHT: Thank wyou.

H=ARING OFFICER GEARY: I'm going o

COMPUTER MATRIX COURT REPORTERS, LLC
410 b Steeel., Seibe 209
Aochorage, ME O 93501
Phone- (#0°7) 243 0658/Fax-243-1473
a-mail - jpkogoi.net - Zahilceged . net 14
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epter this in as Exhibit 25,
tHearing Exhikit 25 marked)

HERRING OFFICER GEARY: Fara Sweeaney. ﬂD]?E

M3. SWEENEY: food evening. I'm speaking
to the DETIS that I doewmloaded tree {rom the internst. My
namg is Tara McClain-Sweensey. I am an Inupiat Eskimo and
the governmenl affairs cfficer for Houston Contracking
Compaty . Alaska Limiked,

Houston Contracting Company is a member
of the Arctic Slope Regicnal Corporation fawmlly of
companies. Our subsidiary company, Houston WAMA, LLC is
the prime contractor for Alyeska Pipealine Service Comgany
in charge of maintaining the Trans-alaska Pipeline
Hysbem,

The production from the Morth Slope
Eields and the creaktion of TAPS has had and continues to
have popitive impacts on all Alaskans. From Venetis to
Wainwright, from Anchorage to Home, residents from the
entire state have benefited from TAPS. More imporbant,
ta my people, hlaska Watives, from every region have
bkenefited, both directly through Federal and Stake
opportunities and directly through empleymeot on the line
or in the field. A5 an Ahlaska Wative contractor with
suoperior Avctic pipeline coostruction experience, an

enployer of over 640 Alaskans and & work force mads up of

COMPIUTER MATRIAL COTRT REBFORTRRS . LLC
3l0 K Street, Sazte 200
Anchorage, AX 99501
Phone- (907 243-Ce6d Max-243-1473
w-mail - jpk&gci.net - sahilsdgol net 1%
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20 percent Alaska Watives, we fully support a 30 year
repewal process.

Tne length of the renswal process
dictates, to a certain extent, the level of investmente
made in the North Slope producticn. I potential
cperabors are required to go through an extensive renewal
process in a time span shorter than 34 years., this <ould
raise the ocost of doing business on bhe Worth Slcope. The
increased costs will debrast inwestors away from Alaska
as we will no longer compete on & 4gleobal scale. This
will severely impask the state of Alaska amd Rlaska
Watives in terms of jobs,. training and cconomic
independence.

I'd like to stress that this issus is nob
cnly & local or sbate iscue, it is an issue of naticnal
pecurity. As Bmerica's largest producing cil region., the
North Slope provides bthe United States with reughly 20
percent of its domestic o©il, roughly one millicn barrels
per day. If the cost af doing business on the Horth
Slope iz unattractive, America will ke forced to replace
the o0il craditiomally extracted from the North Elope with
imported @il. Many times that oil comes from unstakle
regions of the world where there is lirtle or no
envivonmenlal protection.

Maintaining the 30 year cycle will anable

COMPUTER MATRIA COURT REPORTERS, LLC
Il0 K Skresin, Zulte 200
Ancharage, HRE 95501
Phone- {507 243 -0R6R/Fax-243-1473
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Blaska Native contractors like Houston Contracting
Comparny and Houston NAMNA to continue to amploy, train,
educate and promote hlaskans, especlally Alaska’s Natiwve
population. Houston NANA has been so successful in its
quest to provide employment cpportunlities for Alaska
Matives that upon the award of the initial conlract, we
exceeded the 2§ percent Alaska Native hire goal two years
ahead of schedule. In the first three months we peaked
at 25 percent Alaska Mative hired and we have
consistently maintained Alaska Mative hire employment
levels bebtwasn 18 and 20 percent. Wa are eager to
concimie the existing programs designed for Rlaska
Hatives and we are eager te implement more innovabiwve
programs designed to enhance our business opsrations.

Finally, we are eager to continue
providing excellent maintenance service on TAPS for
hlyeska while providing quality employment for all
Elaskans.

Thank you for your Lime and your
consideration. I'm submictbing a cooy of my request for
the record. (In Matiwve - Lhank youl

HEARING CFFICER GERRY: Thank you, Ms.
Sweeney. We'll wmark this as Bxhibit 2s.

{Hearing Exhibit 26 marked)

HFARING QFFICER GEARY: Terry Casdorph.

COHPTTER MATRIYX COTRT EEFORTERS, LLC
11C B Street, Sugote 200
Anckeorage, &K 99601
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{179

MR. CASLDOURPH: Well, T do thank you for
the opportunity to come thiz evening. I'm not hear
repregenting anyone other than myself,

hnd I was thinking as I was listening to
the ochers speak, Lhere are milestones that happen in a
person's life and my milestons occoourredd In 1975 when
Llyeska Pipeline hired we as an engineer during the
dezign phase and construction phase of the pipeline. And
during that time in 1375, I can perscnally attest to the
remarkable things that was going on on the pipeline.

When we arrived in Anchorage in Decemper of that year, my
wife and three year cld and one year child in ktow, it was
3:;00 &'elock in the afternoon, it was dark, 1L was 30
below zero and she pald, what bave you done to me and T
said, honey, don't worry about it, it's only an 18 month
gontract. I'm very proud to zay that the 18 month
contract burned inko 23 years with Alyeska Pipeline.

Aand during that 23 years, I can testify
from Firsb-hand knowledge, the experience and the designo
that occurred for the pipeline, It was truly an
gnginesring marvel and to this day it's truly wondroua of
what has occurred and whabt conblnues Lo occur on the
pipeline. During the lasr 2?5 years it has truly been
remarkable,

I can pe-gonally attest to the quality of

COMEUTEE MACEIY COURT REPORTERS, LLC
110 ¥ 8lzeesl, Sveibte 26D
Fonchorage, &E 93501
Phone- (2071 243-065A/Fax-241-1473
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maintenance and reliability and the redundance <f che
gyatems. [ can rememper very vividly back years and
yoars ago as we developed the proccsses and procedurcs of
just exeravating the pipeline, that there was Zero
tolerance., If anyone cwer even bumped the pipeline with
a piece of equipment you were immediately terminated,
abzelutely no if's, and*s or but's. We used to go arcund
with a ktickeb in cur pocket and joke, this is my ticket
Lo Mexico if I bump the pipeline and I can tell you that
on several crews that T wag ohne that ackbually did occur,
where we actually let peoples go if thar -- I mean aven
came rloze. It was just intolerable, it was noc
toclerated at all.

211 of this has made the Trans-hlaska
Fipeline the safest and most reliable pipeline in the
world and the record, T think, speaks for itgelf. You've
heard those talk of the record so far and I'm sure you'ro
going to hear a lot more of that. But the pipeline is
all akout pecple. ¥You know, we can talk about the
records and we can talk abour those things but it's ahout
people. And I'm proud of my 23 years that I was with
Mlyeska Pipeline. I'm proud of TRES, the TAPS
outztanding record of achievement and dedication and
commitmenl to the environmenl and the pecpls -- the

people who live daily with that weork ethic, with that

COMPUTEE, MATRIYX COTRT REPORTERS, LLC
110 ¥ Btreet, Huikte 200
fnchorage, AE O 3BRCL
Paonc (907 243-0E6H/TFax-2493 1473
e mail - jpkagel .onet - aaniledgei . pet 23
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commitmanl, that commitment to the senvironment,

hnd T uryge Lhe renewal of the Right of
Way for 20 years. Thank you. {180

HELRIWG OFFICER GERRY: Thank you, Mr.
casdorph. I apologlza, I know I'm geing ko slaughter
thig pame because I can't read 1t, Sheri Buretta.

M2. BURETTAZ: Thank wow. Thank you for
your time tonight, ladies and gentlemen. My name is
Sheri Buretta., I‘m tha chairman of the bhoard for Chugach
nlaska Corporation. We will be providing written
comments that speak specifically to the Drafrc, because
it*s so large we haven'l had a chance bo even geb through
half of ir zZe we're working on that and hopefully we'll
be abkle to g=t those commants completed, But I just
wanted to give my owm testimony as far as the process and
Secticn 2% and Seccion 30 and the maintenance.

My mother was born in the village of
TatitleX and I was korn at Elmendorf Air Force Base
Hospital here in Anchorage and was raiged here. And I do
remanber the Alaska Native Claims Settlement hcot,
although T was only six years old, and I remcmber how
excited everybody was about the opportunity for joha and
there were jobs at that time. Dut unforbunabely things
siip Lhrough the cracks for whakever reascn and I'm

gpeaking to Section 2%, and I think that the concocrn that

CMPUTER MATEIN COORY EEPCRTERS, LLOC
119 ® Strest, Suits 200
Fachorage, A 9950)
rhone - (9071 242-0BR%/Fax-243-1473
e-mail - jpHe@gei.net - sabilosgoi.nst 24

1444

179-3

180-1



1n

11

1z

1z

14

15

16

17

13

1%

20

21 %

22

23

24

25

I have in regards to Section 23 is that, you know, people
woke up to the fack thab it wasn't being accurately
caomplied with in ‘4% and new there's a big puah to get
that back Lo whers it should ke, And my concern is that
therse aren't any mitigating enforcement npportunities to
penalize, if that falls below that, and who's to say
that, wou know, this will just ke a big push bto get this
Draft and getb all the issues complied with and then
suddenly we're back to whero we ware.

Which iz, where I'd like to speak to as
far as Chugach Alaska Corporation. We were able ba gel
contracts initilally and reading through the history and
the documentation, it appears that executives ab Alyeska
change freguently and one of them just decided that the
days of the free lunch for the Hatives were over #o they
pull eur contracts, and that was in the spill response,
and that brought us to 1%23% and there was no ascurate
responsa in place. We do now, currently, have a contract
through TCC with Tacitlek and Chenega and Thugach Alaaka
Corporation but T hawve the same concerns, that the
executive level of Alycska will change and zuddenly we
will have, at the whim of whoever’'s in charge, changing
the struccure of our opportunities because nf woonomics
that they feel like they have to comply with the owncrs

and I think that the resgpongibilicy of the 0il companies

LCOMPOTER MATRIX CQURT REPRRTERS, LLC
10 K Slkresr, Suite 200
chorage, [ #9501
Phone-(907) 243-0669/Fax-243-2273
e-mall - Jpkégoes . net. - uahs ledgoed, nek 2%
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to mainktain that relationship and noc only consider che
bottom lime is wvery important to this whoele renswal, T
think that we all will agree that the oil industry is
impartant to Alagka, we depend oo it for the state, but
if we have an accountability and a responsibility and a
partnering that we can establish and that there's -- you
know, that itrs not only bencficial o one aide and that
thev don't tesl that they can rip the carpet out Erom
under us at any given moment, it will be a much better
partnering opporbtunity. And those are bthe things that
I'm hoping will happen.

In regards to the il spill, yvou koow,
this wheole process being pushed through so guickly is
just appalling ag far asg T'm concerned when you leok ac
the time that has been allowed for the doukle-hull tanker
iszue Lo, you know, the industry's been allowed decades
to get that into placc. and leok at where the Exxon
punitive damages that have atfected cur people that live
in the region =zo dramatically, cmotionally, cconcmically
but they atill cootinue to hold this wp and until that
gets settled, we will not be whole and we continue to be
affected by that, And ae, you know, to push this proceas
through just because you can is net really fair., 5o
that's my. you know, two cents aboub thart one.

In regards Lo Seation 30, subxigbenos,

OOMBTTER MATEIX COURT REEORTERES, LIO
310 ¥ Brreel, Eolbe 200

Anchorage, AE  BE50L
Paore-(907) 24%-0650/Fax-243-1472
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The concern that we had all along was Lhabt, you kKnow,
sume guy from Chicage wribting about subsistence wasn'k
going to get it and, you know, 500 pages later, you Kinow,
he =2till doesnt caprure it. Ic's not -- the sssence ot
subsistence has been such a controversial isgue here in
this state and we're struoggling to maintain a way of liie
for nur people and to allow an individual thabk, you knoew,
didn't have the Lime Lo go arcund and talk to pecple who
liwve this lifestyle is not fair. And we’'re hoping that
we can integrate scome of the traditional knowledge of our
people that hawve lived this way for sg leng that, you
koow, lc's just -- it's scary that this is being kind of
compared to just economy. That Lhe Fermanent Fund
Dividend should somohow compensate the people that have
lived this lifestyle is just amazing in the document, as
we read thraocgh it.

Some of the things that we hope to
accomplish through this process arc that the owners
negotiate an amendment to the Alaska Natiwve Ubiliraticon
kgreement which provides financial penalties if Alveska
does not meet 1ts goals in the agreement. Such penalties
should be based on some multiple of income loss to
Matives as a result of Alyeska not meeting ita Largets.
and that the grant contain a new stipulaticon requiring

Lhe colleccion of data which can clearly show the trends

COMPOTER MATREIX COURT REFORTERS, LLLT
310 K Streez, Suite 2¢32
Anchorage, AK 933701
Phoe- 49077 243-CHEE/Fax-243-14135
e-mail - jpk#rcci.nect sabilcogei.net 27
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in subslstence taking of [{isgh and game and Lthe impacts on
those trende of non-subsistence hunting and fishing.
Tribal governments and other Native organizaticns should
bhe directly involved in the gathering of this data. And
then the Draft should also contain information welating
to the discussion of village econcmies and how thay
differ frowm urban cconomies. This discussion sheuld
comelodn with the finding about the vital need for
subsistence how and into the fufura.

My hope iz that, you Know, we <an
continwe to move anead and understand the difference in
Lhe cultures and the lifestyles and we all have to live
together and we want bto, you know, provide good working
relationships for now and in the future hecause 10 Yyears
from now T don't want my daughter to ask me, yod know,
what happened? What werc you guys deing? Because that's
kind of what I'm looking at when I ses that we gawve up
the Valdez Terminal for a dollar and promiscs of jobs and
contrackts and the Stats, you know, the Pederal government
ends up giving the land to the state who 2ell the land to
the oil companies for 9% million dollars. Sowmewhere
along there it juat docen't make a lot of sense to me.

and so I kpow my time's running out and I
have to go to the Discovery Zone to pick up my children

and I aporeciate your time.

COMEUTER MATRIX COURT REPQETERS, LLC
310 K stroeks, Suils 200
hnchorage, AKX 95301
Pacre- (9070 243 -0888/Fax-2471-1472
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Thank you,

HERRING OFFICER GEARY: Thank you for
YoUr comments. O01E]

ME. McCLEARY: Good evening. Thank you
for che opportunity to make comments., My nams is Neil
MoCleary and I'm a genior wige pregident with ED
Expleration Rlaska, Inc. My comments are directed to the
DETS.

I'm here tonight to suppert and urge the
Bureau of Land Management Co grant a 30 year renewal of
the Trans-hAlaeka Fipeline Right of Way under its currenk
terms. 1 work with the talented men and women who
operate the Prudheoe Bay fie=ld, North America’s largasat
0il and gas field. I am proud of what has Leen
accomplished on the Slope. The quality of cur pecple is
second te none.  CQur safety and our care for the
envircoment is world class. The industry made up of resl
pecple with real capability can and will keep oil and gas
flowing safely and cleanly for decades to come.

For over 25 years Frudhoc Bay and other
fields on the North Slope have collecktively provided a
preak rate of 25 percent aof all of 1.5, 0il production and
currently provides approximatelw 20 percent of all U.5.
il production. BEvery oup af which must be transportod

througlhh the Trans-Alaska Pipeline system. With proper

COMPOTEERE MATEIXK COTAT REEOERETERS, LLLC
110 3 Srveet, fuikte 200
hAnchorage, AK 3%501
Phone- (3071 2453-0ESE/Fax-243-1473
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management and fiscal stakility, there iz another 30 plus
vears of oil production eapabkility on the North Slope.
Thes= long-lived assecs provide jobs for men and women
who work in the fields and in the service industries.
North Slope production provides tax revonues and job
oppoTtunities to the Native communities on the Slope and
Alaskans owverall. Revenue goes to the stabe of Rlaska
and {0 the Federal government.

The benefit of a reliable enargy source
is previded to 21l Americans, Jur country needes the
Horth Slope as a relisble energy resource.

To date, the Horth Slope production has
reduced the U.5%. balance of trade deficit by nearly 3300
billion. &According Eo the Department of Energy cver the
1} wear TAPE renewdal period, Alaska Morth 2lope oil is
wiorth an additicnal 3374 billion in 2000 year terms.

We hope that our future also includes a
gas pipeline from the Nerth Slope to the Lower 48
markecs. Constructicon of the gas pipeline ia
inconceivable if the TAPF Right ot Way is not renewed on
favorable terms. Construction and operations of a gas
pipeline would not be wiable without current oil
production, which entirely depends on TARPS. EBoyond the
gad pipeline there's a stroeng link between the health of

the Aldska busincse statewide. Since the Rlaska seconomy

COMPOTER MATRIX COURT REPQRTERD,. LLEC
310 E Streer, Suils 200

Enchorage, AE %9501
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is so heavily influenced by the oil industry, the risk to
the long-term viakility of TAPS would greatly reduce the
econeomic activity in elher Alaskan industries,

A 30 year renewal term appears Lo De long
to some. Let me put it into pergpective.  FPrudhoe Bay
has the potential produce keyond 30 years given today’s
kncwm reserves. Additional drilling succcss and
zakellile ficldz, develcpment of the huge viscus o7
potential and further exploratisn successes could extend
well beyond this time pericd. However, all of thesce
opportunities are dependent on a predictable, r=liable
transportation system.

TAPS iz, indeed, a technical marvel and
ir hag a 2% year proven track recera of providing
reliakble, safe and envircrnmentally prudent oil
transportation. Rlaska has a world class system. IE is
designed and can be paiely operated beyond the renewal
pericd. And I cnce again, urge the BLM to expeditiously
renew the TAPS Right of Way undar ites currents terms.

Thank wou,

HEARING OFFICER CGERRY: Thank yeou, Mr.
MoCleary. Stan Stephens. DGIRE

ME. STRFHENS: Thanks for letting me
tegtify tonight. I actually represent the Alazgka Forum

for Environmental Eesponsikbility., T have never worked

COMPOTER MATRIX COURT EEFPORTERE, LLE
313 K Stroect, Buike 26O
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for the oil industry nor have I ever financially gained
from them, I‘ve been in Prince William Sound most aof my
life. And thig 1a my fourth Eescimeny, having testified
in Ceordeowa, Waldez and Glennallen.

I'wve alwayy gtartod by listing certain
recommendations. These recommendations are lisbed in
Richard Finsherg's June 2002 status report on the Trans-
Alaska Pipeline system, the Empercr’s Hew Hose, Also, I
have always asked for more Lime to review the 1,700 page
document., I wasn't surpriased that BLM LDirector Clarke
not extending the comment pericd on the DEIS, we really
expected this.

BLM ia missing a real gpportunity bo work
with the public in bringing a eystem up Lo modern day
kechnology . We wers hoping we would be able to work with
BIM. We couldn’t comment ahead of the release of the
report without any knowledos of iia content.  We now feel
that BLM abused the reviewing process with the puklic kg
be necesgsary evil, In fack, ELM geems to consider its
purpoase to be protecting big ocil. Interior galla this= a
public disclogure process. I call it deception. &
pretense to deceive, HBLM‘s real motive is ko limit
public input.

on ay 2Znd, JPC said that the DEIS would

e out July 2nd and that the comment pericd would run

COMFUTEE MATRIK COURT EBPORTERE. LLEO
310 K Streek, Sutte 200
Atvechar age,  RE O ¥B50C
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from Juiy until September. WwWhy the change of hearcs  Why
now has the comment period heen cut in half. Ie it
Lecause the Norton Interior Department is showing its
gympathy for big oil in choosing an annvergarial approach
in its dealings with the gensral public? That is
probably why the hearings are in the wmiddle of the summer
when many concernged ¢ilisens are bugy rmaking their living
by fishing or touriam. This may be difficult for
bureaucrars to undersrand. But making a years living in
a few short monthe is reality for wany Alazkans.

I am surprised that an Interior Director
wha 13 suppeosed to understand land issues would nake a
stacement like, an extension of che comment pericd is
unnecessary for a Right of Way renewal situakbion wherss
the existing system has been in place and fully
operational for 25 years.

Let me tell you why it's necessary.
There are things the public has a right to know, we
should not operate on bklingd faith as JP2 is doing when
the basis of compliance findings on RC¥E program. We know
Rlaska is warming up. More than half of the pipeline
crogses permafrost areas.

We know mare than 25,300 wertical support
members of the YE,000 that exist are currently subjsct to

mexvremenk.

COMPUTER MATRIA CDOURT REFOETERI, LLC
A0 ¥ Bhreen, Sudite 200
Mchorage, [ 30501
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We also know that B4 percent of all heat
pipes on TAPE have soms degree of blockage potentially
diminishing the lead-bearing capacity of WSMs. (s there
a detailed action plan to correct =ach of these VEMs?

wWe know Lhere are problems with abeove
ground sections of pipe mounted on slipping anchors and
gliding support shoss.  We have many gquestions and wany
concerns about many of these sections of pipe. We would
like to know whal i{he smart pigas that check pipe
curvature and corrosion are finding., Are some of the
pipe curvatures that are under our rivoers geotting worse
or are they stabilized?

We do ¥now that cho 420 miles above
ground pipe has major insulation problema. With the
colder gil temperature, increased sludge and paraffin and
glower movement of oil through the line, how are theae
insulation issuss being addreadged?

We do know that chere are major corrosion
preiRlems from the Nurth Slope to the ferminal and ic's
getting worse. We suspect warming climate trends are
atfecting pipeline foundaticns and bridge scructures and
need to be brought up to to date so it can handle a major
earthguake,

we do know che leak detectiocn system on

the pipeline cannot measure a lo3e bebween 4,000 barrels

COMPUTER MATRIX COURT EREFORTERE, LILL
il0 E Skreer, Suite 2630
Ancluwicags, A 993501
Phoae- (567 241-0668 Fax-242-1473
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a day.

We do kpnow that a wmajor pipeline
comnunication system, the microwave system doesn’t
function properly and that the newly inatalled fiber-
cptic aystem has major problems.

W= do know they have cub back on major
inspection flights on an aging pipelinc and when they do
fly they have missed major problems.

We do know that Port Valdez has puffered
hadly from discharges inte iks waters the last 25 yedrs.
what will the impact of marine rescurces ke the next 30
Years.

We do know that the Balast Water
Treaktment plant ig net working right and hasn't for quite
awhile.

We do know that the termibhal is emitting
five btimes more hazardous air pollutants into the Valdes
Basin than the law allows.

We do know that we have hydrocarkonzs from
che LWT outeside the mixing zone.

We do know that there is not an inventary
af pipsline clampes placed in differenl gpots up and down
the pipeline to help shorten the time lag if a lesk
should cccour.,

We do know our a c-plan for oil spill

COMEUTER MATRLX COUAT REPORTERS, LLC
A0 K Srreet, Suite 200
Alchorage, &AHE 93501
Fhoae- (1 %07) 243-0660/Fax-243-1473
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regponse on rivers is totally inadeguate.

We do know Chat we haven't figured out
biew b handle nons of the species in the segregated
ballast.

We do know that best available technology
haz ¢hanged in the last 30 years. How should we and when
ghould we apply it to the nexc 30 years?

We e know that cil is meore toxic than
originally thought. How docs this affect Port Valdez and
che HWT?

We do kKnow that photosynthesis increases
toxicity which we didn't know before.

We do know that Alyeska is drastically
cutting their bhudget and reducing perzonnesl,

Let me speak for a moment about the Morth
5lope and accunulative impacks that the Drafc EIS did not
consider. We do know that there is no leak detection
syatem, which ia required by law, on BP's section of che
North Slope.

We do koow that there ame mwajor spills on
the Worth Slope and they are not always reported.

We do koow and, in fackt, there was just
cne last week -- we do know that there are many lcaking
pipeiine valwes on the Worth Slope Eacilities and the

rest of the pipeline.

COMPOTEE. MATRIY COTRT REPORTERE, LLC
310 B Ezreskt, Sui-e 20D
hAnchorage, AK 9501
Phone- 15271 243-0660/Fux-2421-1472
e-mai’ - jpk&gci.nec - sabilesged . nat L

1456

182-19
(Cont.)

182-20

182-21

182-22

182-23

182-24

182-25



13

11

12

13

14

15|

15 |

17

18

12

an

21

22

23

24

We do kiow that Lthers are open pads on
the MNorth Slope which get encased in ice in the wintoer
and craws cannot gelb to the frozen shut down walwves.

e do know that they cannot cleanup an
©il spill on i Nertth Slope on the tundra, on the ice or
in the wakter,

We do know that of the §90 different
rivers or tributaries which the pipeline crosses under or
cvalr the water, that we have no real o0il response system
in place for a spill along the corridor.

T can o on and on but T only have 10
minvgtes, Do I understand Kathleen Clarke correctly, when
she said the extensictt of the comment period ie
unnecessary because Alyeska had been in operation for 25
vearz? Thia ia far more eribical than a new construction
project,  Rlaska has warmed up a lot during the last 25
yoars, fausing melting of permatrost, which in turn has
cauaed S5lope stability changes affecting the pipeline
from Pump Station One to the Valdez Terminal. ‘There is
no reaason we cannot have a safe and dependable oal
delivery systen. To attain that, far wmore money needs to
be put intec waintenance, not defer the work. Today bhe
owncr companies, led by PP are slashing budgets and
ignoring safety to incrcasc profive.

e, a5 human beings sometimes losc sight

COMPOTEER MATREIX COODRT REFORTERS, LLC
31Q K Streoot, bulte 200
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a8 to what iz really important. We are caretakers of a
planct that as fap as we kpow hboday is the cnly one like
it anywhere else in the solar system. We arc badly
abusing Lhe privilege of living here for shorc-term
perscnal gdain and cutright grecd.  We owoust all work
togekther and make responsikhle proteceion for che earth,
air, land and water our firat priority. We must be sure
that when we uepe resources, we use them for the benesfit
2of mankind, we must prewvent damage to the lands we hawve
been so privileged teo bz part of during our short lives.
Thi=s can cnly be done by spending money, not cutbing
budgeta and by deing all the werk in a responsible
MANIEL .

BLM should be working for the greater
power of the average human being, nobt big oil. We need
te tell hig oil, if they want to cperate in hlacka, they
need to do it right. This DEIS does not do thia. The
pipeline iz old, it is tired, it is underfunded. DELS
did not deal with the six recommendations crafted hy the
Ahlaska Forum to deal with the serious problems cthat were
identified and documented in its recent reporl. Inslead
the government monitors appear to be collaborating witcio
the industry to renew the grant and lease without
ceneidering public recommendations teo ensure safe

delivery of il for ancother 30 years.

SOMPITTER MATRIK COURT EEFGRTERS, LLC
A10 K Slreel, Saite 200
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Lt the agencies and the pubklic hawve time
te collaborate for the good of tne industry and che
stakte.

Thank wou. 00183

HEMREING QFFICEXR GEARRY: Thank wou, Mr.
Ftephars . Don Dunham.

ME, DUNHAM: Thank you for the
cppurktunily to comment on this important bopic. My name
is Don Dunham. &And my wife and I and cur twoe children
live, work and play here in Llaska and call it home.
During the day I work [or BP Alaska as asset manager for
che Point Thompson Development Project in which BE owns a
chird. I'm commenting on the DEILS.

It is critically impartant to Alaska that
a long-term reliable oil transportaticn system exist for
continued development of North Slopes resourdes. My focus
on the cimely evaluakbion and develooment of the Point
Thempaon Gas Condensate Hesource, thie rapresents one of
the largest undevelopsd keown hydrocarbon resources on
the Morth Slope. 1t contains more bhan 404 millicn
barrels of oil emuivalent that all of us need every day
of our lives and it is recoverable ower a 30 year period
of cime.

Development of this resourse is onhanced

by the use of existing infrastructurs including the

11¢ E Streewsl, Scite 20
Anchorags, ®E 59501
Phone- (307) 243 0888 Fax-243-1473
e-rail jpkégri.nes - sahiled@sci.net 1%
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Podomi and Endicoct pipeline eystems bub 1s critically
imperlant that [he uvze of the Trans-Alaska Pipeline is
there .

This project is important to BP and its
partners, inciuding the state of Alaska and its citisens
which stand to reap revenuss for the state of over a
hillion deollars ovor the life of the project. Given the
costs and complexities surreunding this project, it is
wital that weo have certainty regarding the liguid
production and trapapsrtarion of the Point Thompseon.

That iz why BP strongly supports the reauthorization of
the 20 year TAPS Right of Way renewal term as do I and my
family. A TAPS Right of Way renewsl term of less than 20
vears would create significant commercial risk for this
project and as we make decisieons about its developmant .

Buk the Right of Way is not conly about a
ligquid transportation. As many of you way ¥now, Point
Thompson field is expecked bo play a significant role in
che development of natural gas, a very clean fuel for our
world., Poink Thompson ig Lhe sccond largest gas field
North Slope containing over eight trillion cubie feet of
reserves. Any future gas development must be bBoilt on
strong feundation of secure, efficient 1iguids
transportaticn. The establighment of a 30 year TAPS

Fenewal Lerm will help to support Point Thempscon

TOMEPITERE MATRTY COTRT REPORTERS, LLL
31C K Street, Juite G0
mnchorago, &K 95501
Phome- [207)] 245-D6OEE,/Fax-243-1473
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devalopment and will alac improve the prospects and
likelihood of a natural gas pipeline in the fuiure.

I want to bhank you for the opportunity
o commant on my saupport for the Right of Way renewal of
the TAPS line. &nd T'm providing a written copy of my
comnent, £,

Thank you.

HEARTIMNG OFFICER GEARY: Thank you, Mr.
Dunham. I'm going to mark those comments as Exhikie 27,

(Hearing Exhibit 27 marked)

ME. FINEEERG: Good evening. I am )| %4
Richard Fineberg., I am testifying for the Rlagka Forum
for Bnvironmental Respeonsikility once more.

The PFPederal Draft EIS and key reports by
the state of Alaska supporting renewal of the TAFS Right
of Way contains significant flaws ino their respective
fundamental approaches as well as numercus substanlive
errorg.  These shortcominga lead to cptimistic but
Brreonedils concludiong in the State and Federal reports
carderning the safety of the pipsline that the
President's Naticnal Energy Folicy calls the single most
impertant crude oil pipeline in the United States.

The: web of faulty assumptions and
iraccurate information invalidate the conclusions of both

the DEIS zmd the State’s Proposed Determinabion that TAES

COMPUTER MATRIX COUORT EEPORTERS, LLE

110 K Htreet, Sul+e 200
Archorage, A% B850
Phone - 507) 2423-0G08 /Fax-343-.473
e-mail - jpk#goi.net - sahiled@cci.pet [

1461

183-3

184-1

184-2



10

11 -

1z

13

14

15

14

17

18

14

20

21

22

23

24

ir in compliance with all operational requirements and
Wwill continug bo operate safely if the grant and leass
are renewed without medificabion.

Feview of the applicariong ashould provide
2 unique opportunity kbe chart a new cocurse for safe
vperation of the pipeline during the next 20 years, but
instead the stewards of cur public resources scom hell -
bent on ignoring public conceres and whitewashing the
dubious performance on TAPS. By taking this course,
public wificials place at necdless rick the gqualitby of
the spectacular wild lands that TAPS crosses, as well as
che Elow of il that sustains Rlaska economy and
constitutes a significant portion of the West Coas:t's oil
supply, oot Lo mention the subsistence usersz down stream
frem the B30 streams the pipeline crosses.

The primary purposze of oy testimooy
tonight whieh iz in writing as usual and which I will
gubmit for the record laker, iz ko identify some of those
fundamental flaws in the approcach taken by the monitoring
Aagengies.

In discussing these problems tonight, I
have specifically selected rases thab are documented in
my report, Lhe Emperor's New Hose, How Big 0il Gees Rich
Gambling With Alaska's Envigpopmenk. Itd like to also

refer, Lriefly to the growing list of fagiual problems

CIRFPOTER MATRIX COIMRT BEMIRTER LL
310 K Streec, Bulbe 20D
Anchorago, AR 93501
Erhone- (907 243-065H/ Fax-241-1473
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contained in the Federal DEIS. Because of time
limitations, I will submit ab a later date my gquestians
abovet the raw dala reported in the DEIS For Herth Slope
vil preduction and price. Those are specific areas I
work in when T'm not deoing environmantal wark, oo I will
do those in writing laker.

Right now I'd like to Just list some of
the flaws in £he writing., We pbviously won't have time
to go through them.

Thre key State and Federal renewal
documents did neb consider medifyving the granl and lease
terma. The key grant and leaze repewal documents did not
provide sufficient reason for refusal to censider
sigpnificant citizen concerns raised during scoping.
Agqain, I provide documented specifice on each of theme 1n
the written testimowy. The subkjecks that are considered
by key grand and lease documents appear be be selected
arbitrarily and nol by coensistent and well defined
standards .

The grant and lease renewal documents
rely on unveritiable assunptions about future
performance. One is Lhe aggresgive maintenance,
guote/unguate, that depends on the level of funding. The
existence of reogquirements and statements of intenticong

should not be confused with performance.

COMPOTERE MATRIX COTRET REPORTERE, LEC
310 ¥ Brreel, Suike 209

Aachorage., ME 99501
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The proposed decisions rely on regulalory
agency conclusicne that are sither inadeguately supporrted
ot are contradicted by the record.

And finally, and T wi1ll try to do this
one o give bke listepers the flavor in some detail, bhe
irterpretaticn of compliance with grant and lease terms
is subkject to guasbion. TwW@o areas herce to deal with are
the concept of substantial wersus full compliance and
gpecific agenoy and enforcement acticns that call inte
question the undefined standard of pubstantial
compliance.

Firet sukstantial compliance. JPO and
the SLate pipeline cocrdinator defined cheir task
regarding compliance a3 =ensuring Alyeska obtain all
permitd, know all regquiremcnts and these are the big two
1 want to deal with, reasconably detect deficiencied
related to these regquirements and correct them in a
timely manner. While this interpretation seounds
reazonakle it also appears to contradict the State’s
Right of Way Leasing Act which regquires the lessee Co be
in full compliance with all state law, not to bring
yourself into compliance at some unspecitied later rcime.
How, let ws assume far the gake of argument, since
hobody? ¢ perfect, even a pipeline with 9%, 93539 percent

reiiability. That was not a sbutter by Lhe way. Let's

COMPUTER MATRIXK CUUET EEFCRTERS, IO
310 K Street, Suite 300
Aanchorags, AYX 39501
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apsume that full compliance with all stcace law ran be
interpreted Lo mean substantial eompliance as described
by JPZ. JPD has not defiped or set guidelines to
determine what conscitutes ctimely ldentification and
apatemsnt of non-compliance issues. Therofore, it's very
difficult to answer gquestions such as these: How maty
¥ears in a row of restart problems doasz 1t lake for the
TAF3 guwners to be non-complalnt with grant and lease
requirements for failure to prevent and abate a hazard?
Section 22 of the State Lease and 24 of the Pederal
Grant. How many times can Alyeska fail co detect
gignificant pipe movement that it cauvsed through
operational errors, by bthe way, for months on end before
CLhe moniters determine that the TAPD cwners are vialating
grant and lecase dtipulations requiring safe cperaticn and
engineering practices® The gquesticon what it takes for
the agency to find the owners non-compliant is raised by
bwo recent U3/DOT enforcement acticn notices against
Alveszka. I do not have bime to go inte the detail here
but T have summarized them Lor you.

Again, it is our kelief thal thess relate
and I bhelieve we can demonslrate how these continual
problems relate to the funding pressure from bhe cwners
and I do 5o in the writlen testimony tonight. I'm acrry

we do net have adequate time Eo deal in the details,
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In clozing, T want to note that citizens
in three prior hearings have noticed numerous facotual
miskakes in the DEIS, I'wm gure youw will learn of more as
you pove bo the north to take later testimony this wesk,
It iz unfortunate that private citizens must waste their
valuable time correcting simple factual arrors made by
the wall-paid creabtors of the veluminous grant and lease
dacuments that we were given 45 days to review, I feel
that we'rc more in Lhe role of fact-checkers than -- and
unpald fact-checkers than being given the righb ko review
policy in 4 meaningful way.

I thank you for vour time and your
consideration.

HERRING OFFICER GERFY: Thank you, Mr,
Fineberg. 1I-11 mark your comments as Exhibit 28, L]

[Hearing Exhibit 28 marked)

HEARTRG OFFICER GEAEY: val Molyneux.

ME. MOLYHEOX: Good evening, Thank you
for giving me the privilege to speak before this panel
thig evening. My name is Val Molyneux and I'm president,
regional manager for Veco Alaska. Ifve been in the state
cf Alaska for 25 years, 20 years connectad with the
pipeline, the 0ilfield Service Company along with work on
the Morth Slope and along wilh various projects with

vakrjous ¢lients on the North Slope and on the pipalipe.
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And in these 25 years I'wve been very fortunate to raise a
family here and believe it or not they're atill here and
belisve it or not I want to keep them here.

The Alaska Pipeling, as you know,
delivers the 2il to varicus markets in the U.5., a needed
regcurde indeed. The Alveska Pipeline is the lifeline
for continued delivery to U.2. and slaska depends on the
pipeline for the future of Alaska. You all know that we
have a Permancnt Fund and right now ic's amcunk is araund
22 billian in spite of the stook fall,

Over the past 25 years of actual pipeline
operatict, TAPS hap greatly cxceeded virtually everyons's
expectations regarding reliability and health and safe
and enviracment performance. I pers=onally have been
invelved in many projecta, many operations in both
enwvironments and I can asaure you kobth the clients that I
work for and the contractors that work for them behave in
a wary pale manner and we Ao the bhest we possibly can
under the circumstances and sometimes that's not encugh,
The eclient is 140 percent for safety and envircnmental
managemsnt .

It's unkellevable to me that Alyessa is
consistencly 3% ko 100 percent reliabhility ower the 800
mila pipeline. Alyeska and the pecple of Alyeska and

varicus regqulatory bodies have always made health, safety

COMFUTER MATRIN COURT EEPORTERS, LLC
110 K Etreeb, SulzTe 200
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and environmenisl issues ctheir number 1 priority.

In my copinion, Alyeska should obtain the
30 year Right of Way renewal. Lhe primary roeason being
that Alyeska has conzistently demonstrated its
ourstanding performance in all areas over Lhe past 25
years. TAPS has already zafely transported almost 14
billiagn karrels of North Slope crude il from Prudhose Bay
to Valdez. Thie iz approwimately 40 percent more than
was originally planned.

Az previelsly noted, wajor investors in
cur state like BP, PFhillips, Anadarke and many others
hawve invested billions of dollars in new development
fince Prudhoe Bay began teo flow oil in 1377. Major
inveators need to have confidence that TAES will be
continue to he sate and reliable pipeline in the years
ahbead. In ordor for inovestores to make mulci-millicn and
multi-billion dollar developmenl icwestments they need to
know that TARPS has regulatory approval to concinuc with
Ltheir operaticons, 1nvestments Lypically are not made if
there are too many unknown riske, which are cutside a
particular gompany’s controel. I urge you bo conbinue
&llowing Alyeska Lo operate for ancther 30 years. Their
performance during this time period, bopefully major new
dizcoverins and developments wil: continue in the yearsy

ahead,

COMPOTER MATRIY COURT RRFORTERS, LLLC
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Thank you for allowing me the gpportunity
to testify before wou here boday.

HEARRING OFFICER GEARY: Thank you, Mr.

Molyneux. Joe Tracanns. OG186

ME. THOLCAWNNA: Thank you for allowing me
to speak here tonight. My name iz Joe Tracanna. T011
gpeeak on the DEIS. I'm hore representing myself. I'm a
former Alyeska employes and pipeline &lecrrircal
ingpmctor, I worked on the sriginal censtructicon kack in
127 and "7V,

My experience and comtnetts here have to
o with Alyeska’s behavior ower the last 20 years and I
find it interesting, based on my commatnts that I'm about
to give, that BLM's preferred alternative is for an
addirtimnal 30 jyears.

Alyeska Pipeline Service Comparny
management has repeatedly and continuously. through the
¥ears, regarded {gig] its responsibilicy for compliance
with regulatory requirements, that was disregarded,
excuse me. This blatant disregard created a safety
threat to its employees who raised concerns ko bhe
environment and the pipeline integrity. Alveska Pipeline
whigtleblower, inspectors and other employees have lost
their jobs ard hawve been threatened, harassed and

intimidated for reporting safety problems on the

COMBUTTER MATRIAX COURT REPORTERS, LLO
Alo ¥ Street, Suice Z2un
Ancherage, AE 95501
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Fipeline. The U.S. Department of Labor has concluded in
varicus complaints filed against Alyeska that Alyeska was
in viclaticn of whistleblower laws by refusing to rehire
inspertors fired after the reporting safety and
envirommental violatlons to Federal regulators,
Alyeska's promises to Congress to live up Lo its
commitments hawve kbeen disregarded and ignored.
Congressional hearings have been going an ar wvarious
times from the beginning of the pipeline. In 1874, the
suhcammitbes on Energy and Power held hearings concerning
the collapse of the Quality Assurance/Quality Controcl
system during the constructioen of the pipeline. amobg
the issues disruszed were thousands of faked X-rays of
welds, intimidation and harassment of inaspeoctors
including death threats. It was learned of a total
collapse at that rcime of Alveska's inspection system and
the toral abagnce of Pederal gowernment oversight. In
fark, Congressman Dingle described government pversight
agenciecs ag nothing but one-eyed, toothless watchdage.
Beginning in 1985, Alyeska whiatleblowers
gtarted to ¢ome forward to government agencies and to the
Congreas using Chuck Hammel as a conduit, information
about critical deficiencies being covered up by Alyecaka.
Bather than fixing the problems identified by their owm

inspectors, Alyeska, in response, engaged in the services
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of Wackenhut Seccurity Agency to conduct surveillance
operations whose purpose was bto ideantify che
whistleblowers. These actions including getbing up take
cdumgpanies, bugging the home and bhotel rooms of Chuck
Hammel, wusihg undercover agents, operabticon an electronic
surveillance van ocutside Mr, Hammel's home and stealing
documerts. Congressicnal testimony revealed that
Congressman George Milier, Chairman of the House
Committec on Natural Bescurces, who had been vigorously
Investigating pipeline enviropmental issues was also
targeted by Rlyeska for surveillance along with Mr.
Hammel. Congressman Dingle wenl on to say that Alyeska's
attempt to interfers with these constitutional righks iz,
gquite frankly, ocurragecus.

July 1%%3. The House of Representatives,
Committee on Energy and dongress subcommittee on
ovorsight and inpvestigations held hearings examining
Llyeska's ability to manage and cperate the Trans-alaska
bPipeline sydatem safely and effoctiveness of the Federal
government oversight of Alveaka., Diccussed was
information about critical deficiencies being coverad up
by Alveska. I prorsonally testified about my exporiences
as an Alyeska ingpector and bringing forward safety
concerns and issues involving harassment, intimidation

anit retaliation.

COMPUTER. MATRIY {CRT REFOUETEES, LLC
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In August of 1533, az a result of che
allegations revealed in the congressional hearings, the
BLM cobtracts with Quality Technology Company to audit
TAPS operationa. QTQC submitted two reports, one in late
‘33 and one in early 1%394. The majority of allegations
by the Alyeszsks inspectors were walidated in the report.
QTC alsc idencified 22 imwinent threats, including ether
conditions adverse to gquality. It was noted thabk the
greatest non-hardware imminent threat to safety was
Alveska managemcnl mind =s=t.

Alyeska’'s practices were criticized in a
report released by the Joint Pipeline o0ffice after anp
investigabion into the death of a worker at the Valde=z
Marine Terminal, which Alyeska operates for the swner oul
companies citing lack of safeky and work procedures thatl
led to the fatal agzcident.

Tha alaska Hfice of Occupaticnal Safeby
and Heath, 95HA, cited Alvyveska with fire work place
safety wiclations and finss, Alyeska's valdez Marine
Terminal was put under scrutiny when a spark flashed off
Lhe deck of an oil tanker. A seven member team,
including officers from the United SiLates Joapk Suard
headquartered in Washington, D.C., conducted a weaek lang
safery assegpment and abroad review of Alyveska procedures

&t the terminal and on the water of cil operabtions in
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Prince William Sound., An Alyeska wvice president called
the event a near miss for the company. The results, the
Coast Guard commander recommended civil fines against
Rlyeska for sheoddy procedures that led to the spark.
hlyeska, in 1%9% found iteelf rushing ta
learn whakier the fire suppression systbem ab the terminal
tanker loading dock in Valdez would function properly
during an emergengy . EBarlier thab year ¢oncerns wWere
raised by the State Fire Marshall®s QOffice that thea
systen will not pperare as designed if challenged by a
fire. The problem with the fire suppresgion Syatem made
by pulrlic by Alyeska critic Chuck Hammel on his
whisztleblower internet sikte. Humerous probhlems,
including owverdue maintenance, missing fire hydrants,
frozen warter pipes and now clogged water pipes inslde the
fopam suppression system. A fire would bhe an
environmental catastrophe and could cripple oil
production from Alaska., A spokesman for the Joint
Fipeline Qffice stated, the overwhelming problem is that
Alyeska knew about dome of the problemns as far back as
1936, that was three years prior and 4did virtually
nething bo begin fixiog them wuntil the State Fire
Marshall s Office inspected in April of that year,
Alveska took cver 36 noura to atop a leak

o the pipeline after it was penetrated by 4 bullet.
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Alvezka has ¢lasimed it has a variety of clampsz and
sleeves for emergency patching or repair but safety
CONCeYNs prevented moving sooner.  An Rlyeska vice
president stated, Alyezka did the best they could. This
wag Lhe same Alyeska vice president pickbured in the
Anchorage Daily Mewspaper with his hands in his porcketsa
conlerring with other officialsz as almest 300,000 gallons
cf crude 0il spowa from the ballet hole in the pipeline.
FEegulalors, including Alaska's Governor, praise Alveska
for doing a good job responding to the spill.  But if
this larege g spill and a 36 hour delay are acceptable,
Fome Say it raisos troubling guestions about the adequacy
of what the State reguires of Adyeska, how can this be
acceptable?

I have some further commenkts aboub the
State requlaters here and why they have no inceontive to
regqulate,

Because abther State bureaucrats and
politicians want to contrel a bigger ghare of the oil
industry money Lhak is spent in the state, the
politicians want the money that zhould be going to
pipeline maintenance for political contributions and pe:
prejects.  The Bxecutive EBranch wanks to preserve and
keep its hands on the Scate's share of 0il royaliy money,

Although the oil is [ree at the well head, the State has

COMPUTER MATRIEX CUURT EEFCRTEES, LLC
310 K Glraeh, Suite 200
Ancnorage, AR 3An0t
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to pay to tranmsport the oil down the pipeline, the cost
to properly maintain the pipeline are passcd on to the
State for ikts share of the oil. When money is spent to
maintain the pipeline, the State has to pay its ghare, so
the State bureaucrats fear maintenance costs. They foar
that if the Transz-Alaska Pipeline were being properly
malntainad, the Statc would have to pay more to Cransport
its royalty share bto market. State bureavcrats hirve and
fire requlators, the regulators that enforce health and
lite safety regulabions and requirements. It seems that
some regqulaktars have no incentive to regulate if chey
want jobs in the future in the industry. The oil
industry pays better than the State. If regulators were
regulacing there would ke more maintcnance projects,
which means meore jobs and economic viability for alaske.

The pipeline iz 25 years old. Like an
2ld car, it requires mors maintenance, not less.

On the basis of hundreds, if not
thousands of incidents, cleose calls, scandals, spills,
poor judgment and disregarding the agreement and grant of
Right of Way on the Trans-Alaska Fipeline, it is now Lime
to consider if Alyeska should be given renswa] of the
Trans-Alaska bPipeline zystem. Alyeska's actions and
failure Lo ack over the last 25 years have led to a

myriad amcunt of viclabions of the ocurronkt TAPE

COWMPLITER MATRIX COTRT RERPORTERS, LLO
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agreament. The circumgtances surrcunding gome of these
violationsa are nothing less than a gpublic disgrace. T
se= nothing in the DEIS that would change Alyeska's mind
get. MNolLhing is charged bub we're expected to see
different results. How did that old saying go, vou can
fool =ome of the people all che time and all the poople
some of the time?

Mow, that being said, BLM has identified
the proposed action of rengwing the Federal grant for an
addirional 30 years as its preferred alternmative. BLM
states, in part, that thiep conclusion is based on
knowledge about bhe impacts and experience gained over
the last 25 years. ©Did this expericnce include any of
the foregoing history cthat I tuskt revealed?

I have two alternatives.

1. Don't repew the Federal grant [orc
Llyeska Pipeline Bervice Company.

2. L would suggest a combination of
alternativea conzidered but eliminated from detbailed
analyz=is. Give the BLM the authority to £ine TAPS cwners
and Alveska for viclations of the Federal grant
provisione that protect pipeline integrity, workaer
safety, human health or the environmment suhstantiated
harassment or intimidaticn to prevent whistleblowing by

employess and retaliation againgt whistleblowers.
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Eeascons given on this can't be
accomplished is new rulemaking reqularions would be
regquired to give BHLM such authority. Can rulemaking
regqulaticns ke that difficult to creale? I can certainly
underztand how their economic bottom line could be
affected wiLk the multitude of allegaticns against them.

Enforce the current Federal grant rules
and regulations., The Pederal granl ohbligates the ToRPS
owners to comply with the applicable Federal laws and
regulations and lawfuyl orders of the Seorebtary of
Interjor. The Federal grank skates that the Secretary
van suspend or terminate the ROW if the TRPS ownere fail
t comply substantially with the requiremencs of the
Mineral Leasing Act.

HEARTHNG QFFICER GEARY: Thank you, Mr,

Tracanna .
ME. TRACANHA: You're wolcoms. Almost.
HERRING CFFICER GFEAEY: I'll mark your
comments as Exhibil 29, GONRY

{Hearing Exhibit 29 marksad)
HEARING OFFICER GEARY: Daryl Kleppin,
ME. ELEPFPIN: First ot all, I‘d like to
thank the panel for taking the time to hoar the comments
from me and the others that are assembled here thia

evening. This i an issue, obviously, that's irportant

SOMPDTER MATRIX COOHRT REPQRATERS, LLC
3l¢ K Street, 3uite 200
Archarage, A 935cCC
Phone - 15207 243-0GER, Fax-34%- 2473
e-wail - jpkegei.net - =ahiledged . el 57

1477

186-13
(Cont.)



1o

11

1z

13

14

i5

16

17

18

1%

29

21

22

23

24

25

to all Rlaskans and, indeed, all the citizenzg of the
Tnited Etates. My namo is Daryl Kleppin., I'wm a 17 year
resident of Alaska an employes in ¢oomercial management
for BP Exploration Alaska. If'd like teo comment thig
evcning on the Draft EIS and the Commissioner’s Proposed
Determination.

Let me Dbegin by stating the obwviousn, that
the Trans-alaska Pipeline is fundamental to oil sales and
liquid sales otf the citizen's Norkh Slope of Alaska
which pecple have been aliuding to all evening.

Mow, what benefits flow from that? Past
and current benefits include those to the citizens of the
Worth Slepe Rorough and the North Slepe Boerough
government in the form of property taxes. Benafit Eo bhe
citizens of Fairlpanks, Anchorage apd Valdez in terms of
Jobs and also property taxes. Benefits to the state of
Alagks in royalty, corporate income taxes, severanae
jobs, et cetera. And as previcus speakersz have guoted a
gignificant portion of the Stake budget is derived from
these revermaes. EBenefibs to the producers, ocbvigusly.
Currently TAPS carries aboul one millicn harrels of
producticn per day. Eenefits to the citizens of the
Lower 48, California included and obher stactes. and also
benefirs to the Federal government 1in terms of reducing

cur trade deficit from imported oil.
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af TAES.

Future henefits of TAPS are all of the
above plus continued exploration in NEFRA and AWWR. New
developments like North Star and investment in mature
fields and ECR projects and alsoe viscus oll development .
These future benefits are only derived if the 30 year
term is continued.

Thirty wearz is critical hecauss of the
cycle time for new develcopments omn the North Slope.
Indged, previous spedakers have talked abkout 37 years and
beyond producticn life, possibly from Prudhoe Bay and
given the long time between exploratien appraisal,
development and field 1ife, a 30 year term is vwital.

f0 in conclusion, I eupport bthe
continuation and renewal of the TAFS Right of wWay for 30
vweara under currenk terms and conditions.

Thank you.

HEARING CFFICER SEARY: Thank you, Mr.
Kleppin., Af this time we’re goirng Lo Lake a 10 wminute
break. When we come back we’re going to start with Mr.
Steve Joncs and he's nowmber 150 We stand in recess for
10 minutes.

[Qff recard)

[2n record}
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HEARING OFFICER GEARY: Al right, I'11
call the hearing back to order. The next speaker ig
Steve Jones, number 15. D0O18%

ME, JONES: @Good evening., My name is
Steve Jones. I'm the manager of the Trans-aAlaska
FPipeline System Right of way Henewal Project,

I'm here teonight to tealblfy on behalf of
the TRAPS mwners regarding theix applications toe the
Bureau of Land Management and ihe Alaska Deparcment of
Matural Hesources for a 10 year renewal of the pipelineg's
Right, of Way permits. My remarks are in response bobth to
the Drafr Environmental Impact 2tatement and the Proposed
Comnigsioner’ s Deferminabion.

Lagst May the six TAPS owners applisd for
a 1% year renewal of the Federal grant and the State
lease that compromised the TAPS Right of Way. The right
to renewal iz clear so long as TAPS ig in compliance with
applicakle State and Federal requirements and in
commercial operation. If those conditions are met, the
regulatory authorities must decide the duracion of the
renewal peried. The TAPS owners believe Lhesc conditions
have been satisficd and cthar renewal chould bhe granted
for anorher 3 vears.

The central gquestion that many have asked

iz, can TAPS operate safely for another 30 years? The
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anawelr is, unequivecally, yes, for scveral reascns.

First the pipesline was originally desiqned for the long-
term. Contrary Lo what some have suggested, the pipeline
was not designed for a specific number of yearz. The
original life of field estimate for Prudhoe Bay was only
one congideration. More importantly, pipeline design was
Paged on TAPE being a highly reliabhle, lono-term
Lranaportation facilicy. It was, for example, enginsersd
and constructed be gtate of the arrt seismic standards
with redundant pumping capability and an extremely stout
and versatile above ground support system designed co
ensure stability in a wide variety of permafrost
environments and conditions, including climake change.

When there was & question about
durability or safety, the engineersz always defaulted to
the moagt conservative design parameters.

Gecond, Alyeska as pperator of TRAPS and
the TAPS owners have maintained and upgraded the syetem
reqularly and prudently. Tho pipeline has been referred
Lo ax aging, implying that it is deteriorating. Quite
the opposite iam true. 1t has been cared for and enhancerd
over the years. In many respects it iz in better gphape
today than when it first went icko sgervice., The what ifs
nf 25 years ago were well addressed in the griginal

design and in the 25 years nf operation, the challenges
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of cperabting in Alaska‘’s envirooment have borome weall
understond and mAanaged.

In additign, new technologies have been
developed.  New information has besn applied and Rlyeszka
contimues to improve maintenance and cperaticnal
approathas.  For example, when it comes to the very
important function of corrosion preven' iun and control,
TAFS iz ¢onsidered a leader in the use of stare of rthe
art technology.

Another part of yhe answer to the
question regarding TAPS condition rests with ite role in
Blaska's =il industry. Quite simply, a sound TaPS is
central to the continnation of the oil business in
hlaska. To suggest that the owners of the line would
allew it to deteriorate or become unreliable through
inadequate maintenance make: no mense. The system mask
remain in good cperating condicion beecauss the industry
depends on it. And thal dependability is prowven. TAPS
has operated over 25 years with a reliabiliky factor as
vou've all heard tonight, in excegs of 9% percent.

Additionally, in the last 15 vyears alone,
the TAPE ownsrs have invested pver $% billion in
operationsz, maintenance and upgrades, that's more than
the nriginal cost of constructicon.

In additicm to the questicn of future

COMFUTER MATRIY COTRT REFORTERS, LLC
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performance, TAPS renowal vaises the izsue of
accountability. TAPS is not oaly A leader in the field
of pipeline maintenance and operations, but ik's owners
and operator have demonstrated a commitment te the
public, Along wicth safe and environwentally sound
operations, nne of the primary commitments is Lo
Alaska's Mative comnunity. The success Alyeska has
demcnstrated in developmernt of its programs te train,
hire apd retain Mative Alaskans iz a model for all
businesses in Alapka.

In additicn, Rlyeska contracts with
Wative-owned businesses. Last year those contracts
represetted over 2170 million worth of work. The TRAPES
owners and Alyeska remain committed to these programs,

TAPS aleso acknowledgea fts responsibility
to the pipeline corridor communities and to the public in
general. TAPS operates in the public eye and will
continue bo do so for the duration of its operation.
Leaders from all acrose Alaska have acoceas to Alyeska
managerent and can cbtain information on pipeline
operations, both the good news and the challenges frow
company management and frow visits to TAPE facilities,
Communication is direct with chose community leaders,
organizations and individuals interested in Jearning more

about TAPE. Open operations will continue to define
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Alyeska's way ot doing business in Alaska.

Fublic accountabilicy is aleo central to
thae mimsgion ot the staff and agencies of the Joint
Pipeline Office. The technlcal and regulatory expertise
collected in this office represents a unique approaclh to
overzight of a privale industry. The JP3's review and
examinaticn of all facets of TAPS gperaticon is thorough
and cransparent and the public has aceess to their
renports, to their data and to their staff and management.
TAPS pperdtions are now and will continoes Lo e condocted
with an unparalleled level of public ocwersight and che
JEG conrcept is the effective and responsible way Eo
achieve that oversight.

The Bureau of Land Managetent arel the
Skake, DNR, have conducted three hearingz prior to this
one in Anchorage and there's been a bunch of testimony
presented ak these hearings, it's covered a wide range of
sub jects and that’s all commendable and many of the
comments have proved valuable and I think provide the BLM
with help in preparing ite Final Epvironmental Tmpact
Statement. However, 1'd like to take a moment to exXpress
oy concern and digappointment at some testbimony bhat has
heen oifered at each hearing that is, at kest, unfounded
and inaccourate and, at worst, intentionally misleading.

This testimony is a diaservice to the men and women who

COMPOTER MATETY b5 L.
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built the pipeline, operate and maintain it. Aad those
wko work everyday bo inepect and regulate it. Thege
people work daily to ensure the pipeline operates safely
and in an envircnmentally sound manner. HNothing is taken
for granted. They search gonlinually for ned
technologies and appreaches co enhance future
performancs.  This is dedicabion, not complacenoy.

I wanted to take this cpportunity to
publicly recognize the thousands of asmployvees,
contractors and pubklic officials who are responsikble far
making chis system the marvel that ib is and will
continue to be, Thelr poeitive approach and
extracrdinary capabilities and skills and their
commitment to learn £rom the past and build for the
future should neither be overloocked nor =lighted.

We belisve the TAFS record on
environmental, operational and acoountability issuess has
been exemplary ovwer the past 25 years and we look forward
Lo maintaining the high standards tor anobher 30 years of
service,

In addition ko bhis eestimooy tenight,
the TAPS owners will be submitting additicnal formal
writien coaomantd by the end ¢f the public commant period.
And X have a copy of these remarks for the record.

HEARING GFFICER GEARY: Thank wou. Thank
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you, Mr, Jones. 1711 mark your comments as Exhibic 30
(Hearing Exhibit 30 marked)

BERRING OFFICER GEAERY: Kris anderson,
nmumber 16 . {1 R0

ME. ANDERSOM: Good evening. Thank you
for allowing us to comment tonighi, My name is Xris
Anderson. I work Veco Alaska Incorporated. I manage
their Alaska Watiwve Utilization Program and I'm an Alaska
Native shareholder in Cook Inlet Region, Eoniag and
Afcgnaw Village,

My program iz funded primarily or almoste
entirely with TAPS money. And it invelves the
recruitment and the rertention and training of &laska
Natives coming to work at Veco alasks. We also have a
very important intern program that allows students,
primarily from the enginecring fields, as well as others,
an opportunity Lo gain waluable, hands-on, meaningEul
experience for up to 10 weeks =ach summer in this
pregram. It aleo involwves a scholarship program that,
this fummer alone we will be handing out to these
students, up to $6C,000, We work wvery closaely with
Alyedks Pipeline as well as other oil companies and
FUpport rompanies and they are the reascn thatb we are
abkle to offer this particolar program.

My testimony is on Lhe ETS and I
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We also work with local, national
calleges and universities to attract minorcibies, Alaska
Matives, Indians and all other minorities.

In rclosing, basically T just wanted tao
say that I am certainly in favor of the renewal and very
grateful for all of the assistancs and financial
contribution that comes to this program frem TAPS.

Thank you.

HEARING QOFFICER GEBEARY: Thank you, Mre.
Anderson. Onge again, I apologize, I think 1t wag River
ote. (0190

M3, OTT: {lose enough. T stopped
slgqning in as Fredricki hecause everybody got ik as
Frederick. My pame iz Dr. Riki Ott and T've lived in
Cordova, Alaska sines 1385, It's an honor to Loellow Joe
Tracanna, who I recognize as dedicabed TIPS employee. I
have served on the Ecard of the alaska Forum for
Enwircenmental Responsibility since ite incepticn,
however, these comments are my owi.

My community 1a ztill reeling from the
aftershocks of the Exxon Valdez 011 Spill 13 years ageo,
That =pill] was in the marine portion of TAPS. I am very
concerned that the next major spill will be along bhe

over land or upstream pertion of TARPS. The Draft EIS
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